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SUBJECT: OComents on "Current Situation Report®™ on Berlin
' 25X1A

The infornsl commonts of OFR ecmponents on subjoct report -2816502}
are pgiven below, :

D/A oomments as follows:

1. Paragraph 1. The conclusion stated in this paregraph needs
some qualifiontions

a. Present restrictions on Bast-West txade from
Bexrlin are far from adequate to prevent
aguisition of strategic camodities by the
Soviets.

b. It would be practically impossible (sxcept
&ring a blockade) to eliminate entirely all
transshiments,

o. Rast Berlin would still have economic wvalue
to the Soviets.

To the sxtent that effective mensures are imposed on Enst.iest trade
in Berlin and trangshipmenis ave curtailed, the econcmic uwsefulness of Berlin
%o the Soviets would be impaired. Application of the counter-hlockads during
the peried of the airlift was the principal reason for the 1ifting of the
blockede by the Soviets.

2, Paragroph 7, The reference here should be West Berlin rather
than Berlin. BEven so, the implication is that West Berlin is sconcuically
independent of Enat Berlin, This implicetion should be avolded.

D/S, 8/TR comments as follows:

1, Paragrsph 34, The campletion of this bypass will, In the event
of snothor blookade, make Western refaliatory messures both diffieult and
larpely ineffective. _ ‘

2, Pm. The poor condition of the Berlin-Helmstedt auto-
behn eamot bo » It i well-ostgblished that particulrr emphasis
has been given restoration and maintenance of the autobshnen in GIR plans
and in the allocation of avallsble read-construction resources, -

3, Pavegraph 30, Plans to construct a canal to bypass West Borlin
to the north have been reported for some times S/IR has information concerning
4this on file. One estimata 1a that a year would be required to omrry out plan.

4e Paragraph 4. S/TR conours with this estiuate.
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1. Paragraph 5. D/M believes these figures to be reagonable,

D/I couments as followss

1. Paragraph 7. It 18 agrecd that L electrs
gmfuturing industry, which 1o the m&rmogrgeﬁ(m If the oed
thgmeff almﬁ‘actumgin&uaﬁy of Berlin were out off from West ,
e ;::: m %ﬁm%%wmm v:%& be drastic and irmedinto-—in vie:r

terial sourcea oustamers. In postwar

gﬂm%eel m@ ry wag heavily decentralised to West Ge:mpn f;m :htgeet

a mﬁgm&ctx:ring copacity in West Zomes now greatly exceeds Beylin

2505t 00y Syt 5 S0, STt bt

largely duplieated outside of Serlin, 4a Hembure g
Mmich, Stuttgart; main

research centers exist in West 2maa: Alwg‘bmarm' v dislo 4

West German industry operations could he expested as & result u?%c

[P -2r7
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Routine Dissem - 281650z SECRET
| SECRE

Subject : Current Situatlon Report.
The following 1s a composite of the views of several well
informed and rellable source in Berlin,

1. If the present restrictions imposed by the West on East-
BEXHERYX West trade cosntinue, and 1f Berlin 1s elliminated as a
transshipment point for illegal trade between the Habt and the West,
the economlc usefulness of Berlin to the Soviet Orbit will come
toc an end.

2. An outright hlockade of Berlin 1s precluded for the time
being by the current political line of the Rusdlans and communists,
emphasizing the Pleblscite, the forthcomling Youth Rally, and the
'National Front' type of policy. However, this obstacle may be
eliminated by January of 1952,

3. The following steps taken by the Russians could be inter-
preted as preparations for the resumption of the blockade:

A. The Southern Raillroad by-pass is expected to be in
operation by 1 August 1951, permitting all traffic which now passes
through West Berlin to be routed around Berlin.

B. The Berlin-Helmstedt Autobahn has been allowed to fall
into & Yad state of repair. Approximately one third of its length is
now one lamne only, and no repalr-work i1s going on. The bridge
over the Elbe 1is, as always, in poor condition.

C. Plans have been made to dig a canal which would enable
inland water transport to bygass Wewt Berlin. At present
the most effective gliied counter-measure against a blockage
is the threat of interference with Bast German barge traffic in the
British sector. The decision to dig the canal has not yet been
made, but it could be carried out at any time.

4y, If a Blockade were instituted, the minuimum estimate of
gir-1ift requirements is 12.000 tons daily (SI1C: apparently a total
for traffic in both directions). The highest average achieved
during the blockage of 1948-49 was about 5,500 tons incoming and
about 2,5000 tons outgbing, which meintalned a lower-than-average
standard of living. The minimum requlirements are probably im-
possible of achlevement because of the lack of adgquate airfield
facilities and the lack of planes.

5. During the first five months of 1951, shipments to
Berlin from West Germeny by rail, highway, and water amounted to
2,157,078 tons. Of this, 1,172,953 tons were coal, and 415,578
tons food. As of 16 June, the stockpile of coal was sufficlent for
157 days' consumptlon at the present rate. Food on hand was wnough
for 149 days! supply, on the average; however, thisincluded 123
days' supply of cereals and 70 days' supply of potatoes - the two
fooAppndvid Fos Releake 2000/05/12y CWRﬁjeegti;emmnodmnﬂo&tEﬁRE"

6. There is & growlng estrangement between the federal repub-
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lic and Perlin, which is menifest both in Government circles
and in the general population. The Bonn Government 1s payling
a monthly subsidey of fifty million marks because of allied
pressure, and would be glad tr get rid of this economlc and
political liability.

7. Berlin has been integrafied gconomically into West
Geymany. If its electricel industry (the principal industry of
Berlin) is cut off from West Germany, the industrial progressd
of West Germany will be seriously hampered.

8. The morale situation in West Berlin has deteriorated
seriously during the last few months. The Berliners are becoming
impatient and 1ll-tempered, and are inclined to think that they have
been abandoned. The impossibility of any improvement 1n the pollti-
cal and economlc situation under present conditions seems to
demoralize the population. Mayor Ernst Reuter 1is accused by
hisg eritics of aggravating the situation by tactics which keep the
popudace in & state of constant turmoil (for example, by the
crisis which he created over the return of a collectlon of pic-
tures to West Germany, and by hils speeches on contentlous lssues
such as land rpt land status for Berlin).

25X1A
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Oﬁice efmmndzmz e UNITED STATES GOVERNMENT

TO :  p/R/BRR DATE: _ July 1951

FROM : T/A/RR

SUBJECT: Comments on "Current Situation Report!" on Berlin
D/f} 1. -RoFaragraph 1. “he concluéion stated in this parsgraph

needs some qualifications.

g,%g"esent restrictions on Tast-West
trade from Rerlin are far from adeguate to
prevent aquisition of strategic commodities
by the Sovietsy

lx.f‘ﬂ'&.t would be practically impossible
(except during a blockade) to eliminate
entirely a2ll transshipmentsy

A €Ty Tast Berlin would still have economic
value to the Soviets.

wo the extent that effective measures are imposed on East-
“Test trade in Berlin and transshipments are curtalled, the econonmic
vgefulness of RBerlin to the Soviets would be impaired. Apnlication
of the counter-blockade during the period of the alriift was the
nrincipal reason for the 1ifting of the blockade by the Soviets.

2. *%&raezraph 7. The reference here should be West Berlin
rather than Berlin. Bven so, the implication 1s that Wegt Berlin is
economically independent of Eest Berlin. This implication should be
avolded.

25X1A
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TR -CUFFERY Situation Report-

Paragraph 34, The completion of this bﬂpass will, in the event of
another blockade, make Western retaliatory measures both difficult and
largely ineffective,

Paragraph 3B, The poor condition of the Berlin-Helmstedt autobahn
cannot be confirmed, It is wellmestablished that particular emphasis
has been given restoration and maintenance of the autobahnen in GDR

plans and in the allocation of available road-construction resources,

J, Paragraph 3C, Plans to construct a canal to bypass West Berlin to .
'bhe/%rth‘ ave been reported for some time: S/TR has infomation:em‘umu?
this o One eatimate is that a year would be required to ecarry
out plan,

4, Paragraph 4, S/TR concurs with this estimate,

SECREN
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Paragraph Te It is agreed that paragraph refers to the electrical
manufacturing industry, which is the principal industry of Berlin.

1f the electrical mapufacturing industry of Berlin were cut off from
West Germany, the effects upon the Berlin ecdnomy would be drastic and
immediatéw€Zin view of the loss of both material sources and customers.
In posi;%ar yeari, the electrical industry was heavily decentralized to
West Germany, to the effect that the manufacturing capacity in West Zones

now greatly exceeds Berlin, For the "big five" companles in this industrX)

Berlin 950% mployment totalled 30,000 to 40,000, West Germany aboub

L

115,000, Company administration is largely duplicated outside of Berlin,
in Hamburg, Munich, Stuttgart; main research centers exist in West Zones,
Although temporary dislocation in West German industry operations could be
expected as a result of specific shortage items, it is not believed that
the industrial progress of West Germany would bg seriously hampered for

1ong"if the electrical manufacturing industry of Berlin were cut off from

West Germany.

25X1A

SECRET
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25X1C L 1S A QQMFGBITE Ui THE VIE%S G} skvﬁkﬁh
_ SOURCES IN BERLING ,

© TRE PRTSENT RESTAICTIONS [MPOSKD BY THE wgwf ON EAST=" f
" CONTINUE, AND I¥ BERLIN 1S Eklhiﬁﬁfiﬁ AS A iﬁ&ﬁaﬁﬂiF%~ﬁT
T ILLEGAL ?zﬁu? BETWEEN THE EAST AND THE WEST, THE ECON-
L 2h W“*fazhgfq OF BERLIN T THE SOVIET ORBIT WILL C ObE TO AN ENDs .

GHT. BLOCKADE OF BERLIN IS PRECLUDED FOi THE TIFE o~
ENT POLITICAL LINE OF THE RUSSIANS AND Cﬁﬁﬁﬁ%R%T sy L
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